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Analysis on the Realization Mechanism of Export Miracle
in Chinese Coastal Regions

Wu Qiang and Liu Zhibiao
(School of Economics Nanjing University)

Abstract: This paper proposes the realization of export growth miracle in Chinese coastal regions which is featured by the consumer
pwoducts and caused by massive advanced machinery importing from foreign countiies. This is the rational response of corporations
in coastal regions driven by export-orentation strategy and facing more rigorous product quality standards in foreign markets while
native machinery manufacturers can not offer eligible machinery. This fact can be described as the terms of ¢ importing-for-
exporting or‘ importing-induced exporting’ . We introduce the preference to product quality into the monopolistic competition
trade model, and find after the mprovement of product quality, demand from international markets faced by consumer product
exporters will increase. Import of eligible machinery can improve the shortterm pmwfit and exporting size of consumer product
expotters and expand the total industry’ s exporting.
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