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Producer Services Agglomeration,
Industrial Convergence and Technological Innovation

WU Jing-wei' JIANG Jing'*
(1. School of Economics, Nanjing University 21009332, Yangtze River Delta

Economics and Social Development Research Center, Nanjing University 210093)

Abstract: Developing producer services and promoting industrial deep convergence and
innovation-driven are of great significance for optimizing industrial structure and achieving high-
quality economic development. Based on the provincial panel data from 2005 to 2019, this paper
uses the moderate effect and threshold effect method to empirically analyze the impact of
industrial convergence on technological innovation under different producer services
agglomeration levels. It is found that industrial convergence and producer services agglomeration
have significant promoting effects on technological innovation, but excessive agglomeration of
producer services leads to industrial convergence inhibiting technological innovation, and the
impact of industrial convergence on technological innovation also has regional heterogeneity.
Threshold effect analysis shows that the impact of industrial convergence on technological
innovation is moderated by the agglomeration of producer services, and with the increase of
producer services agglomeration degree, the impact of industrial convergence on technological
innovation has undergone a transitional change. The overall effect shows a trend of first
promoting and then inhibiting, and the promotion effect increases first and then decreases.

Keywords: Producer Services Agglomeration; Industrial Convergence; Technological
Innovation; Moderate Effect; Threshold Effect



