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Administrative Intervention and Its Effect on Economic Fluctuation
Under the Background of Land Finance
ZHAO Qian SHEN Kunrong
( Nanjing University Nanjing 210093)

Abstract: Mass urbanization is accompanied by land finance bringing vigor to China’ s economic growth while
exerting negative effects such as asset bubbles. Since the different target functions the central and local government
keep playing games around land finance. Due to the lack of market-oriented control measures the central
government is forced to use administrative intervention to effectively stabilize the real estate market in the short
term causing abnormal economic fluctuations in effect. This research focuses on mechanism analysis of the impact of
land finance and administrative intervention on economic fluctuation using panel data of 98 large and medium-sized
cities from 2008 to 2016. The results are shown as follows. Firstly both local government’ s land finance and central
government’ s administrative intervention aggravate economic fluctuation. Secondly administrative intervention
restrains the fluctuation effect of land finance in a short time. Thirdly investment fluctuation is the transmission
channel of land finance and administrative intervention on economic fluctuation.

Keywords: land finance; administrative intervention; economic fluctuation
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