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The Path of State—owned Capital Becoming Stronger, Better and
Bigger under the Background of Fair Competition——The Application of
Marx’s Capital and Market Theory

HONG Yin—xing, GUI Lin
(School of Economics, Nanjing University, Nanjing 210093, China)

Abstract: Based on the research of the socialist economics, focusing on how to make state—owned capital
stronger, better and bigger through marketization under the background of fair competition. The existence of the
state —owned economy supports the improvement of national capabilities. Strong national capacity is conducive to
promoting economic growth, providing excellent social public goods, solving many important social problems, and
supporting the national economy. Strengthening and improving state—owned capital is the basic way to strengthen
national capacity building. Fair competition in market economy has three constraints on state—owned capital: budget
constraint, property right constraint and market position constraint. To make state—owned capital stronger, better,
and bigger, we need follow the natures of capital and rely on the law of market. To become excellent players in
the market, state—owned enterprises should do their job by careful selections, which can make the state—owned
capital stronger in the market competition. The improvement of state—owned capital requires not only standardizing
the state’s behavior as the owner of state—owned capital, but also optimizing the governance structure of state—
owned enterprises, and perfecting the system of selecting and encouraging entrepreneurs. Through capital
accumulation, especially capital concentration, state—owned capital can be expanded quickly. Mixed ownership is a
specific and effective form to realize the expansion of state —owned capital. But we should also establish some
mechanisms to prevent the state—owned capital from “grabbing—hands”, economic bubbles and unlimited expansion
of capital. The strengthening and improvement of state—owned capital does not come at the cost of weakening the
private economy, but rather complements the strengthening and improvement of private capital in fair competition.
This is an important feature of the socialist economy with Chinese characteristics.

Key Words: economic growth; state—owned capital; national capacity; stronger, better and bigger
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