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Establishment of Layered Consumer Price Index and Implications
of Poverty Alleviation Policy

FAN Conglai' WANG Yong” DU Qing'
1. Bussiness School of Nanjing University Nanjing 210093;
2. Asset Management of China Reinsurance Group Beijing 100034

Abstract: Based on different income levels and income level classification among urban and rural areas this paper con—
structs the 2003-2013 domestic urban and rural layered consumer price index. This paper finds that the real consumer price in—
dex for urban poor households and low—income households and rural low—income households ( poor households) is higher than
that announced by the National Bureau of Statistics and that the corresponding price fluctuation range is the largest among all
levels. The establishment of layered consumer price index provides some implication for targeted poverty alleviation: urban low
—income households and poor households are strongly influenced by rising food prices so the poverty relief policies for urban
residents should focus on deputy food subsidies and the minimum living security; the influence of food prices on rural low—in—
come households ( poor households) is relatively small so for rural residents more attention should be paid to public services
such as health care social security policy.

Key Words: poverty; low income; layered consumer price index; targeted measures in poverty alleviation
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