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Influence of Credit Term Structure on Enterprise Innovation
WU Yao SHEN Kunrong
( Nanjing University Nanjing 210093)

Abstract: Based on the sample of A-share listed companies in China from 2000 to 2017 this paper verifies the

positive relationship between the long-term credit term structure and the innovation output of enterprises from a micro

perspective. After treating the endogenous problem and making a series of robustness tests the conclusion is still valid.

Further heterogeneity analysis shows that the effect of long-term credit term structure on innovation output depends on the

patent type and enterprise characteristics. In particular compared with utility model patents and design patents the long—

term structure of credit is better to promote the application of invention patents. Moreover the long-term credit term has a

more obvious innovation promoting effect on state-owned enterprises large-scale enterprises growing enterprises and

enterprises with low financing constraints. The conclusion of this paper clarifies the important role of enterprise credit

term structure in the process of enterprise innovation which is helpful for Chinese enterprises to get out of the dilemma of

low proportion of long-term loans of credit funds and continuously enhance their innovation strength.

Keywords: credit term structure; long-term loan; short-term loan; patent application; enterprise innovation
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