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Venture Capital, Technological Innovation and Industrial Structure Upgrade

QIAN Yan'?  FAN Cong-ai’
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Abstract: Based on the intermediary perspective of technological innovation, this paper analyzes the impact of
venture capital on industrial structure upgrading using the panel data of 30 provincial administrative units in
China from 2005 to 2018, and divides the sample into eastern,central and western regions to analyze.Empirical
results show that venture capital significantly promotes industrial structure upgrading,but the intermediary effects
of technological innovation is low from a national perspective. Venture capital has a significant effect on industrial
structure upgrading in the eastern, central and western regions, but the intermediary effect of technological
innovation is significant in the eastern region and not significant in the central and western regions. Under the
background of high-quality economic development, we should optimize the policy and environment of venture
capital ,and play the intermediary role of technological innovation. Each region should adapt venture capital
mechanism to enhance its technological innovation capacity and promote industrial structure upgrading.

Key words: venture capital; technological innovation; industrial structure Upgrade; intermediary effect
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