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China$s Foreign Direct Investment from the Perspective of Value Chain:

Environmental Changes and Responding Strategies
ZHANG Er-zhen & SUN Lijuan

( Research Center for Yangtze River Delta Economic and Social Development Nanjing University Nanjing 210093 China)

Abstract: As an emerging and developing major power China has explored a unique path for foreign direct investment
( FDI) . Against the background of division of labor in the global value chain Chinas FDI efforts have shown features of
shifting from single entity to diversified entities from single center to multi-regional centers with optimized value chain lay—
out and from lower-end manufacturing to higher-end R&D elements in the value chain. In the face of the new globalization
situation in order to adapt to the new trend of global value chain restructuring investment policies from various countries
are also being adjusted with more pronounced features of block characteristics in international investment rules and rising
number of investment disputes and trade frictions. China should pay attention to these changes in the international invest—
ment environment and international investment rules take the “Belt and Road Initiative” as an opportunity to restructure
domestic value chain build regional value chains and improve its integration into the global value chain.

Key Words: global value chain; Chinas FDI efforts; environmental changes; responding strategies
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