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The Economics of Sustainable Development
HONG Yin—xing

Abstract: This paper examines the economics construction of sustainable development from the economic
problems of sustainable development. Promoting modernization requires focusing on the problems of resources
and the environment. The economics of sustainable development studies the allocation of natural and environ-
mental resources. Unlike general economics, it involves not only intra—generational allocation, but also inter—
generational allocation, and pursues fair allocation among both the same generation and inter—generation. The
concept of green development includes innovation in the view of wealth. Economic development is not only
about seeking material wealth, but also ecological wealth. Achieving sustainable development requires greater
investment in resources to improve them and the environment, to increase their supply, and to break through
the natural boundaries of economic growth. Theories of incentives related to investment in natural resources in-
volve the pursuit of ecological wealth, the law of diminishing marginal returns, land capital and its accumula-
tion, and property rights incentives and constraints on resource use. The realization of resource conservation
and environmental friendliness required by sustainable development is not only the responsibility of govern-
ments, but also of enterprises, and should become a conscious action of enterprises. Therefore, it is necessary
to get out of the misconception of the assumption of economic man and to make manufacturers allocate resourc-
es more reasonably and effectively by internalizing (privatizing) social costs, taking full account of the harm
their actions will do to society. The concept of green development requires both development and greenery,
and the main driver for the perfect combination of the two is the innovation drive, involving innovation at three
levels of industry, technology and consumption.

Key words: sustainable development, economics, wealth view, circular economy
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