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The Concepts. Characteristics and Policy Implications
of the Domestic Demand Oriented Global Value Chains
Ling Yong-hui. Liu Zhi-biao

Abstraet: China’ s dependency embedding pattern of global value chains (GVCs) under export—oriented strategy is a ratio-
nal choice in the context of “dual weakness” in domestic supply and demand, which, however, has caused a structural diver-
gence between domestic demand and exports, resulting in local companies being locked in the low value—added segment of
GVCs. The key mechanism to resolve this structural divergence problem is to build the domestic demand oriented GVCs based
on dynamic comparative advantage, that is, relying on the effective demand of the domestic market to establish a kind of “own ini-
tiative oriented” global industrial division mechanism. The essential characteristics of domestic demand oriented GVCs can be
summarized as four aspects: viability, dynamic competition, big country advantage and longer industrial chain extension. To
build the domestic demand oriented GVCs, China needs to cultivate and maintain entrepreneurship at the micro level, maintain
equal competition for industries at the meso level, and optimize the government’ s economic governance system at the macro level.

Key Words: Domestic Demand Oriented; Global Value Chains; Big Country Advantage; Globalization
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