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Research on the Threshold of Symbiosis between Finance and Real Economy
=Empirical Test based on Banking Panel Threshold Model
Lin Jian, Fan Cong-lai. Cai Xin-lei

Abstraet: Starting from the theoretical mechanism of profit sharing between finance and real economy, this paper reviews
and analyzes the profitability of China’s banking industry, and makes a horizontal comparison with the banking industry of the
United States, Japan and Germany. Using the panel threshold model, it is found that there is a double—threshold asymmetric ef-
fect between banking profit and real economic development. When the net profit rate of banking is less than 0.491%, improving
the profitability of banking will inhibit the real economic development due to profit "plunder"; In the range of 0.491%-0.801%,
the improvement of banking profits is conducive to the development of the real economy, and the two are in the most comfortable
symbiotic state; When it is higher than 0.801%, the promotion of the real economy will be weakened by continuously improving
the profitability of the banking industry, but it is still in a symbiotic state of positive promotion. At present, the promotion of the
profitability of China’s banking industry to the development of the real economy has shifted from the sub—optimal state to the opti-
mal range as a whole, which is due to the strong deleveraging and strict supervision of the Chinese government after 2016, and
the timely and decisive "stepping on the brakes", which has pulled the financial industry back from the "illusion" of "self—circu-
lation" profit and avoided the adverse consequences of slipping to the edge of harming the real economy.

Key Words: Banking Profit; the Real Economy; Threshold Effect; Reform Path
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