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Institution Environment Entrepreneurship and High—tech Industries Agglomeration

KONG Lingchi

Yangtze Industrial Economic Institute 210093

Abstract: Whether entrepreneurship promotes the high—tech industry agglomeration in space critically depends on the
change of institution environment. At first this article explores the influence mechanism of institution and entrepreneurship on
high—tech industry agglomeration in theory then provides empirical evidences using the panel data of 30 provinces and autono—
mous regions of China over the periods 1997-2009 and 2008-2014. We find that stimulating entrepreneurship has a significant
positive spillover effect on high—tech industry agglomeration. There is a significant positive correlation between the improvement
of institutional environment and high—tech industry agglomeration. The interactive effect of institution environment and entrepre—
neurship has a significant role in promoting the high—tech industries agglomeration. In those areas where the institutional envi—
ronment is more perfected the more entrepreneurship can promote high—tech industrial agglomeration. Entrepreneurship has
positive feedback on the institutional environment. With the gradual release of entrepreneurship the marginal effect of the im—
provement of institutional environment on the concentration of high—tech industries is on the rise. Differences in institution sup—
ply and entrepreneurship spiritual endowment differences are the important reasons for high—tech industries shifting in gradient
type. Further empirical research finds that the relationship between government and market the development of non-state—
owned economy the development of product market the development of factor market the development of market intermediary
organizations and the legal environment of market show a positive impact on entrepreneurship. This study helps to explain the
endogenous dynamics of high—tech industry agglomeration from the perspective of entrepreneurship and helps to understand the
scenario mechanism of institution environment affects entrepreneurship under the background of Chinas transitional economy
system.

Key Words: institutional environment; innovative spirit, entrepreneurship; high—tech industries; industrial agglomeration
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