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Realizing the Reform of Market-oriented Allocation of Factors
Hong Yin-xing

Abstract: After clarifying that the market plays a decisive role in resource allocation, the market—oriented reform of the
factors is taken as the focus of the reform. It should be pointed out that in reality there are amount of factors that are not deter-
mined by the market, and the market needs to promote the elements that have not yet fully realized market allocation. Its targets
are: market’ s regulation of resources flows freely between departments and enterprises, improving total factor productivity, im-
proving capital’ s efficiency in the transfer of property rights, and striving to solve the market—oriented allocation of existing as-
sets. Improving the market—oriented allocation of factors involves a series of reforms, including the following aspects: First, build-
ing a complete factor market involves improving and standardizing the financial market, building and regulating the land market,
developing a technology market, fully opening the labor market, and sharing big data markets; second, the reform of the marketi-
zation of factor prices involves further expanding the scope of the marketization of the prices of material production factors. The
prices of factors such as capital, labor, land, technology, and management are formed in their respective markets, and factor com-
pensation reflects the supply and demand situation in the factor market to a greater extent. The key to achieve efficiency goals of
market—oriented allocation of factors is to keep market efficient as a whole. The construction of market order involves cultivating
market participants with independent decision—making, establishing fair and transparent market rules, establishing a unified and
open market, reducing the cost of market regulation, and improving the system of property rights protection and circulation.

K ey Words: Elements; Market—Oriented Allocation; Market Order
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