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A Research on the Function and Framework of Residential Property Tax System in China

Dehua Wang & Yudong Ji

Abstract: As a tax imposed on the housing ownership, property tax is generally believed to share the

following three functions: raising the fiscal revenue for local government, regulating the gap between the rich

and the poor and controlling the real estate market. Under China's current situation, residential property tax

should be primarily targeted at regulating the real estate market. Based on this target, tax system options shall

be made by learning the experiences from Chongqing and Shanghai, taking the property tax system with

differentiation in self-occupation which will be exempted from tax obligations, so as to increase the cost of

individuals who possess the houses with excessive area, and control speculation precisely in the real estate

market.
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