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Abstract In This paper we attempt to utilize Chinese customs database and CEPII-BACI

database to measure the welfare effect of import trade in China based on the perspective of the
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variety of imports. We find that new import variety and more diversified import regions are
the source of the consumer welfare gain. The import of intermediate goods, consumer goods,
low technology goods, and high technology products are beneficial to the improvement of the
level of consumer welfare. Considering the actual changes in the RMB exchange rate, the gain
from imports in China will have increased a little. Without considering the actual changes in
the RMB exchange rate, and based on the HS-6 commodity level, Chinese welfare gain from
new import variety amounts to 0. 40% of GDP in 1998 annually; based on the HS-8 commodi-
ty level, Chinese welfare gain from new import variety amounts to 0. 42% of GDP in 2000
(equals t033. 8-41. 7 billion RMB) annually. Therefore, when consummating the import strat-
egy. the government should pay more attention to the change of imports scale and import
technical content. the diversification of import variety and region structure.
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