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The Development Paradox of Global Value Chains:
Research Progress Review and Resolution

LING Yong-hui  LIU Zhi-biao
( Yangize Industrial Economic Institute Nanjing University Nanjing 210093 China)

Abstract: By embedding global value chains ( GVC) China is praised as “world” s factory” with the production capac—
ity rapidly increasing while also gradually fallen into the dilemma of low-end of the GVC through which the paradox of GVC
development is manifested. After sorting out the research context of GVC theories this paper roughly classifies all the cause
analysis into three categories namely technical barrier theories institutional rules theories and development strategy theories.
There is no doubt that these studies portray the overall outline of GVC development. However the paradox actually stems from
the inherent limitations of the assumption of static comparative advantage and the dilemma of low-end of the GVC is hanging in the
air. Facing the challenges of deglobalization China should develop a kind of domestic demand-oriented GVC based on the
dynamic comparative advantages which helps to break through the limitations of traditional GVC theory and then accelerate the

establishment of a new development pattern featuring dual circulation.
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