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In recent years, research on both the asymmetry of the effect of monetary policy and its
effect on inflation has raised great concern abroad in the field of finance. Paolo Surica s (2004)
belief that nonlinearity is a robust feature of US monetary policy holds only for the period before
1979 and with respect to the output gap, and this implies an average inflation bias during the
1960s and 1970s but a value not statistically different from zero over the last two decades. With
the targeting function defined by the forward looking structure of the economy and non quadratic
loss function, we obtain the optimal and nonlinear response rules. By using the Generalized
Method of Moments (GMM ), we contrast the results of reduced form and structural estimates of
central bank first order condition ( Eular equation) under the framew ork of asymmetric preference
and nonlinear response rules. Through a simple device, this paper provides a discussion of the
inflation bias. The result indicates central bank asymmetric preference and nonlinear monetary

policy response rules contribute to the inflation bias.

(5) China s Regional Differences in Technical Efficiency and the Decomposition of Total Factor
Productivity Growth (1978—2003) Wang Zhigang Gong Liutang Chen Yuyu - 55 -

Empirical study is conducted to test China's provincial datasets ( 1978 —2003), using a
translog production function in a general stochastic frontier specification. The findings of this
study show that the eastern region is the most efficient while the western region is the least
efficient, and the difference between them is significant and almost constant during the recent
years. Stronger market forces and human capital are important factors for efficiency improvement
and may decrease production uncertainty, while ahigher government spending ratio is harmful to
efficiency and increases production uncertainty. Finally, the study finds that TFP (Total Factor
Productivity) has been decreasing since 1995, but the reasons behind this call for further
research. Technological progress is the main driving force for TFP, and more efforts should be

made to improve technical efficiency in the future.

(6) The Income Gap and the Accumulation of Human Capital in Rural China
Zou Wei Zhang Fen - 67 -

The income gap between rural and urban areas, and among different rural areas in China has
drawn wide attention. This study attempts to explain the income gap in rural China from the
perspective of human capital ( particularly the level of education). In analyzing the growing
income gap trend among different rural areas, the authors of this article specify income gaps by
sources of income and undertake metrological research. According to their study, the wage
income gap in rural areas presents as a major factor contributing to growing income gaps. Wage
income in rural areas is mainly co related with farmers "level of education. Finally, the article
analyses the effects of education on income gaps in rural areas with the extended model by Lucas
(1988), and concludes that there is a significant correlation between rural income gaps and
farmers’ level of education. Therefore, the key to narrowing rural income gaps lies in

improvement of education (particularly elementary and secondary education) in rural areas.

(7) Integration of Trade and Disintegration of Production: An Empirical Study Based on Two
206, -
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Important Hypotheses of Economic Globalization Liu Zhibiao Wu Fuxiang - 80 -

China has maintained a high level of growth in the integration of trade since the reform and
opening up policy in the 1980s. This may be explained partly but not fully by the gravity model.
Based on statistical tests of world trade and structural analysis on Eastern Asian economic entities
including China, we find that higher similarity and a larger amount of trade among economic
entities result in more integrated trade. When the export competitiveness of an economic entity
grow s because of various factors, the level of disintegration of production rises. The results of
the Granger Causality Test show that disintegration of production and specialization of exports
contribute to integration of trade. Both integration of trade and disintegration of production are

determined by the capitalization index.

(8) A Soft Landing with the Twe Children Late Birth Policy: Need and Feasib ility
Zeng Yi - 93 -

A detailed simulated prediction and contrast analysis has been made on such issues as rural
and urban population, the ratio of elderly people living alone to the elderly population, labor
force resources, shortfalls in the retirement pension and the shortage of females of the legal age
for marriage within the coming 80 years under the different policy arrangements of the existing
birth policy and the soft landing with twe children late birth policy. The findings show that with
the soft landing policy of two children and late births, the total population of China will slowly
drop after reaching its highest point of 1. 48 billion in 2038. The ratio of elderly people living
alone to the elderly population, the elderly dependency ratio, and labor force resources will be
higher in the coming 80 years than if the existing birth policy is continued, and shortfalls in the

retirement pension and the high sex ratio at birth will be corrected to some extent.

(9) State Monopoly and Income Inequality in Regional Disparity Reform: Based on National
Comprehensive Social Survey Data 2003 HaoDahai LiLulu - 110-

Starting from the theoretical debates concerning economic transition in socialist countries,
the authors of this article attempt to conduct a theoretical study of China s economic transition,
focusing on the impacts of two strategies: regional disparity reform and the state monopoly
sector. They build up a regional income gap model, based on the (urban areas) data of the
nationwide Gross Comprehensive Social Survey 2003 ( GSS 2003), to estimate the different
impacts of various variables, including the state monopoly sector, on individuals income. In this
way, they comprehensively depict the basic pattern and trends of income distribution among

Chinese urban residents after twenty odd years of social transformation.
(10) Diverse Forms of “Reality” from the Perspective of Ethnography  Peng Zhaorong - 125 -

“Reality 7 has always been a core issue of ethnographic studies. It entered a more
complicated context under the contemporary principle of “reflection.” Along a vertical line of
various forms of “reality” and a horizontal line of the history of ethnographic studies, this study
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